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Sacred Heart School in Mount Hoily, New Jersey (Billed Entity 8642) Is seeking a request for
review of the appeal of the decision rendered by the SLD Administrator on December 11, 2003
regarding FRN#932304 listed on Form 471 #346248

The SLD denied funding claiming that the contracted we entered into with Voicenet, which
provides internet connectivity for the school, was signed outside the allowabie date for the Form
470 cited 1n our apphcation. Voicenet subcontracts with Verizon-NJ for the local loop of the T1
cennection to the school. As explained in the attached letter from the legal counsel for Voicenet,
the original contract with Voicenet, was "cancelled” for record-keeping purposes only insofar
as the change made in the existing services was that of the bandwidth of the T1 connection to
the schocl. Funding had been previously approved and provided through the SLD under this
existing contract for prior years.

We explained this matter to the SLD representative who led us to believe that this would not
cause a rejection of our funding. Although a new contract required due to the change in
bandwidth was signed outside of the allowable date, the existing contract remains in force in
terms of the services being provided to the school. Had we not included a copy of this new
contract for clarification, there would have been no denial of the funding for these services.

We would appreciate your review of this matter as we contend that we acted in good faith in
seeking the most cost effective solution

Sincerely,

<
W'JJ\-*\A}\/\} h s B \'- T —.—_Q‘-_.
Ronald J Maniglia
Prnncipal ¢ -+ <~
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February 4, 2004

Re Sacred Heart School
250 High Street
Mt Holly, NJ

To Whom Ii May Concern

A new contract was signed ¢n July 22, 2002 between Voicenet (vendor) and Sacred
Heart School {customer) due to a change 1n bandwidih recommended by Voicenct and
accepted by the customer to accommodate the increased use of their current T1 services. The
new conlract was required by Vorcenet for bookkeeping purposes only. The original contract
signed by the customer on July 1, 2000 is not set to expire to untif 2005.
Although the new Voicene! contract contained a statement to the cffect that the "original
contract was canceled upon execution of the new contract”, the :ssuance of the new contract
was needed due to a change 1n the bandwidth of the T1 connection The T-1 circuit remains
the same and has not changed The extension wn the "new” contract is effectively an
"overlap” with the previous binding contract There was no change in service simply a
change in the transmission rate of the current services

r

Voicenet Communicattons, Inc

Kennecth Glannantonio
General Counsel
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' Universal Service Administrative Company
Schools & Libraries Division

Administrator’s Decision on Appeal - Funding Year 2003-2004

December 11, 2003

Rouald 1 Manigha
Sacred Heart School
250 High Street

Mount Holly, NI 08060

Re Buled Entuy Nurber 8642
471 Application Number: 346248
Funding Request Number(s): 932304

Your Correspondence Dated. May 5, 2003

After thorough review and investigation of all relevant facts, the Schools and Libraries
Division (“SLD™) of the Unmiversal Service Administrative Company (“USAC™) has made
1ts decision 1n regard to your appeal of SLD’s Year 2003 Funding Commitment Decision
for the Application Number indicated above. This letter explains the basis ot SLD’s
decizsion. The date of thus letter begins the 60-day time period for appealing this decision
to the Federal Communications Commission (“FCC™) If your letter of appeal included
mor: than one Applicabion Number, please note that for each application for which an
appeal 1s submitied, a separate letter 1s sent.

Funiing Request Number: 932304
Decision on Appeal Denied in full
Exp'anation

+ In your letter of appeal, you state that your submussion of the Form 471
application contained a notation explaining that a copy of the contract enclosed
was requred by the vendor due to a change n bandwidth. A three-year extension
lo the ariginal contract still in force was included in this document. In response to
an imquiry from an SLD representative, you were asked to file an e-mait
referencing the original Form 470 under which the Voicenet contract was made.
You were assured by the SLD representative that this would not adversely affect
your application and you are requesting a review of this matter.

* Upon review of this appeal, it has been determined that you signed a new contract
with Verizon on July 22, 2002 and cited Form 470 #232130000417310, with an
allowable contract date of October 29, 2002 on the onginal Form 471 submuission.

Box 125 ~ Correspondence Unar, 80 South Jetterson Road, Whippany, Ncw Jersey 07981
Visilus online at Attp #www I umiversalservice ong
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In 4 [acstmiie dated February 7, 2003, Program Integnty Assurance adviscd you
that the signing of a contract prior to the allowable contract date on the Form 470
1s a violation of program rules. You were asked if the contract award date was
correct and if the cited Form 470 was the cstablishing 470. In response, you
mdicated that the contract is an extension of a previous contract and a new
comnracl was 1ssued to accommodate an upgrade in service. You also confirmed
that the contract award date of 7/22/02 was correct and that the establisiing Form
470-apphcation number 15 786180000179261. Form 470 7861 80000179261 has
ltem 10 checked, indicating that you were seeking support only for services
provided pursuant to existing, binding contracts, therefore, SLD did not post you
request for services to SLD’s website. The contract submitted by you clearly
slates that the onginal contract will be cancelled upon execution of the new
contract The contract for which you seek support, however, do not meet either of
the hmited excepuons for existing, binding contracts permatted by the schools and
libraries support mecharmism You are seeking support for contract entered inta in
7122/2002. Consequently, SLD demes your appeal because your application did
not comply with the competitive bidding requirement that your Form 470 be
posted on the website for 28 days prior to your signing/renewing a contract for
services or entering inte an agreement for new scrvices.

e You signed contract/made arrangements for new services prior to the expiration
of the 28-day posting penod. FCC rules require that except under limited
cucutnstances, all Forms 470 received be posted on the website for 28 days, and
that applicants carefully consider all mds received before selecting a vendor,
enlerng mto an agreement or signing a contract, and signing and submitting a
Form 471. See 47 C.F.R. §§ 54 504; 54.511(a), (c). FCC rules further require
that the Administrator send the applicant a confirmation when the Form 470 has
been posted, and inform the applicant of the date after which the applicant may
sign a contract with the vendor it selects. See 47 C.F.R. § 54.504(b)(4). These
competitive bidding requirements help ensure that apphcants receive the lowest
pre-discount price from vendors. See Federal-State Joint Board on Universal
Service, CC Docket No. 96-45, Order on Reconsideration, 12 FCC Red 10095,
10098 9 9 (1997) New services include tariff telecommunications services that
arc NOT subject (o an existing, binding, written contract. Consequently, SLD
denies your appeal because your application did not comply with the competitive
bidding requirement that your Form 470 be posted on the website for 28 days
priar ta your sigmng a contract for services or entering nto an agreement for new
services

[f you beheve there 1s a basis for further examination of your application, you may file an
appeal with the Federal Communications Commussion (FCC). You should refer to CC
Ducket No 02-6 on the first page of your appeal to the FCC. Your appeal must be

POS EMARKED within 60 days of the above date on this letter. Failure to meet this
requirement will result 1n automatic dismissal of your appeal. If you are submitting your
appeal via Unied States Postal Service, send to: FCC, Office of the Secretary, 445 12"

Box 125 — Coarrespondence Unit, 80 South Jefferson Road, Whippany, New lersey 07981
Yisit us enhine al hiip Swvww 51 umversalservice org
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Street SW, Wastungton, DC 20554, Further information and options for filing an appeal
direetly with the FCC can be found in the " Appeals Procedure” posted in the Reference
Area of the SLD web site or by contacting the Client Service Bureau. We strongly
recomimend that you use either the e-matl or fax filing options.

We thank you for your continued support, patience, and cooperation during the appeal
process

Schools and Libranes Dhvision
Universal Service Admunistrative Company

Box 125 — Correspondence Unyt, B0 South Jefferson Road, Whippany, New Jersey 07981
Visit us online at hitp /wvww sl univarsalservics org



